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Company description

Zenicor is a Swedish medtech company
offering a complete system including a thumb
EKG and a software backbone used for
spontaneous and systematic screening for
atrial fibrillation, the single most significant
indicator for stroke. Several large scientific
studies have validated Zenicor's thumb EKG.
A key conclusion from the studies is that
systematic screening using Zenicor's product
is more efficient than using the prevailing
method Holter EKG. Several countries are
considering national screening programmes
for atrial fibrillation but are awaiting additional
scientific support. Conclusions from the large
Swedish Strokestop study could provide such
scientific support in the next couple of years.
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Zenicor

Building momentum for sales growth in 4 and 2019

Sales growth continued to increase in Q3 and we expect slightly higher growth in Q4 and
2019 driven by additional revenues from already-announced contracts. Looking ahead, we
expect the company to announced additional contracts with county councils in Sweden
and Finland. In 2019, follow up results from the Strokestop study are due. Results are
important for potential national atrial fibrillation screenings in Sweden and other countries.

e Sales growth continued to accelerate along the line of our expectations at 25% yly. We
believe the key drivers are the first Finnish project (Oulu Heart Center), initial payments
related to the UK screening project and the base business.

e The Tampere contract was signed in July and with slow activity in the summer months, we
believe it really started to take off in September. As sales are invoiced with a lag, based on
usage, we expect a minor, incremental, positive impact in Q4 but more so in Q1 19. Similarly,
the contract with the County Council in Varmland was signed in September, so we expect
to see more significant revenue contribution from Q1 19.

e The UK screening project is in the preparation phase currently but is due to go into
volumes from the start of 2019. We believe this project alone will support roughly half our
expected 31% revenue growth estimate for 2019.

e The recent contract in Varmland increases the likelihood of additional contracts being
signed with some of the other 19 county councils. Similarly, we believe the company
continues to approach regional municipalities in Finland.

e Estimaterevisions. We fine-tune our estimates as top-line growth continues along the lines
of our scenario. We expect an acceleration of top-line growth in 2019 but this is largely
supported by already-announced contracts.

e Valuation. We value Zenicor based on sales multiples for 2020E compared with those of
peers. We reiterate our fair valuation range of SEK44-51.

Key financials Price performance

Year-end Dec (SEK) 2016 2017 2018E 2019E 2020E
Revenues (m) 17 18 21 28 39 34
Revenues growth 14.2% 7.3% 16.4% 31.0% 40.0% 32
EBITDA (m) 2 -3 -0 -0 4 30 Wﬂ\\}\“ﬂ
EBIT adj. (m) 2 3 0 0 3 28 | M Wa
EBIT growth 66.8% -69.8% 90.5% -32.0% nm. 26 W!LJ
Pre-tax profit (m) -2 -2 -0 -0 3 24
EPS adj. -0.38 -0.46 -0.05 -0.06 041 22

20
DPS 0.00 0.00 0.00 0.00 013 18
Dividend yield 05% ¥ T T M A M U U A s o
FCF yield (incl. recurr capex) -8.3% -0.5% -2.9% -3.3% 0.2%
EBIT margin (adj.) -9.5% -15.1% -1.2% -1.2% 6.5% —ZENITE —OMXS All rebased
Net debt/EBITDA (x) -1.5 -1.8 45.5 11.9 -0.9 ™ am 19M 5y
ROIC -31.3% -37.9% -2.7% -2.5% 13.0% Absolute 1% 8% 3% nm.
EVisales (x) 5.0 6.0 6.9 55 39 Rel. local market % 1% 9% nm
EV/EBITDA (adj.) (x) n.m. n.m. n.m. n.m. 43.3 | EU " 2% 1% o%
EV/EBITA (x) n.m. n.m. n.m. n.m. asg Rel EU sector ° o 6 nm
EV/EBIT (adj.) (x) n.m. n.m. n.m. n.m. 59.5
P/E (adj.) (x) n.m. n.m. n.m. n.m. 68.3

Source: Company data, Danske Bank Equity Research estimates Source: FactSet
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@3 18 summary

Zenicor continued to deliver sales growth along the lines of our forecast scenario. The company
invoices customers on a quarterly basis after the quarter has closed. This means that of the new
contracts with a pay-per-use business model, it is only the Oulu project that is included in the
sales numbers. The Tampere contract took effect early in Q3 18 but with a slow activity level
during the vacation period, we expect some revenues in Q4, based on sales in September. In
our view, an additional sequential increase should come in the Q1 19 report, based on sales for
Q4 19. The contract with Varmland County Council was announced on 27 September, so sales
are likely to start ramping up in Q4 18 and to be invoiced in Q1 19. We note in the profit and loss
statement that the cost item traded goods doubled in Q3 18 versus Q2 18. This cost item is the
COGS for devices, i.e. first Zenicor takes the cost for the devices as they are produced and
placed at the local care units before they start generating revenues.

We believe the Varmland contract, on top of the two Finnish contracts, is a good reference case
for the other 19 regional municipalities in Sweden. We see a high likelihood that the company
will announce additional contracts in Sweden in the near term.

The UK screening project will commence in January 2019 but Zenicor has received some
reimbursement for the initial work. The project is valued at SEK7m over the period and we expect
the bulk of the revenues in 2019 and 2020. In 2019, we will get five-year follow-up data from the
Strokestop study. We believe that if the outcome of this follow up is positive, i.e. we get
significant statistical evidence of the early detection of atrial fibrillation and subsequent treatment
with anticoagulants, several countries will start broader national screenings. In our opinion,
Sweden and the UK are likely to be frontrunners. Given Zenicor’s experience in this field, believe
there is a high likelihood the company would be chosen as the equipment supplier.

Estimate changes

Note that Zenicor started to capitalise R&D in Q2 18 and this boosted reported EBIT by
SEKO0.6m in Q3 18. As we want to show clean revenue growth, we have not included the
capitalised R&D in our top-line estimates but included it as other income.

Table 1. Zenicor - Q3 18 deviation of actual

SEKm Q318 Q3 18E Deviation Q317
Sales 4.3 4.2 1% 3.4
Sales growth 25% 24% 1.3 21%
EBITDA -1.8 -1.1 60% -1.8
EBIT -1.8 -1.1 59% -1.8
EBIT margin -42.6% -27.0% -15.6 -54.1%
PTP -1.9 -1.1 65% -1.1
Net profit -1.9 -1.1 65% -1.1
EPS (SEK) -0.33 -0.20 65% -0.24
Net debt (cash) -8.1 -5.7 42% 1.3

Source: Company data, Danske Bank Equity Research estimates

The working capital tie-up in Q2 swung back as we expected, so the SEK2.6m positive working
capital reduced the negative cash flow in the quarter to SEK0.6m. Net cash at the end of the
quarter was SEK8.1m. With the current projections for cost expansion and revenue growth, we
do not see the need for additional cash injections. However, we do see a potentially more
aggressive scenario in which management speeds up the marketing spend in order to capture
the growth potential in new markets (France, Italy and Spain). In such a scenario, we do not rule
out another capital injection to drive long-term growth.

Our estimate changes post the Q3 18 report are very minor, as the report for the quarter
confirmed our revenue growth scenario.

Not for US distribution
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Table 2. Zenicor - key figures by quarter and year

SEKm 2016 Q117 Q217 Q317 Q417 2017 Q118 Q218 Q3 18E Q4 18E 2018E 2019E 2020E
Sales 172 50 52 34 48 185 51 59 43 6.2 215 282 39.4
Sales growth 14% 19% 14% 21% -14% 7% 2% 13%  25%  29% 16% 31% 40%
EBITDA 16 02 01 -1.8 -12 -27 -04 02 -18 02 05 -03 35
EBIT 16 02 01 -18 -12 111 -04 01 -18 02 06 -04 286
EBIT margin 95% 3.4% 2.1%-54.1% -25.6% 60.2% -7.7% 2.3% -42.6% 3.3% -2.6% -1.2% 6.7%
PTP 17 02 01 -11 -13 -21 -05 01 -19 02 -06 -04 26
Net profit 17 02 01 -11 -13 -21 -05 01 -19 02 06 -04 23
EPS (SEK) -0.37 004 002 -024 -028 -045 -011 001 -033 004 -010 -006 0.41
Net debt (cash) 24 21 26 13 49 49 -114 -86 -81 -81 -81 -30 -3.3

Source: Company data, Danske Bank Equity Research estimates

Valuation

When valuing a company such as Zenicor in an attractive market with good growth prospects
but in the early stages of its development phase, we need to look two to four years out to
determine what kind of sales and margins the company could deliver. We have established that
we see a high need for the company’s products and that there is a high probability of market
growth. In this market, Zenicor has an established position in terms of scientific support from
several studies. Also, the company has accelerated, and should continue to accelerate, its
position in the market and has a proven revenue model. We argue recent orders add to the
validation and that the company’s way to market works.

Healthcare peer table (1 of 2)

Price Ticker Mkt cap EV/sales (x)
Healthcare peers Ccy (Icl ccy) (Bloomberg) (Icl ccy) 2017 2018E 2019E 2020E 2021E
Biotage AB SEK 123.6 BIOT SS 7,999 10.5 8.6 7.6 6.9
Vitrolife AB SEK 152.26 VITRSS 16,528 155 14.1 12.0 10.5
Sectra AB Class B SEK 262.45 SECTB SS 10,005 7.7 6.9 6.4 59
Ambu A/S Class B DKK 117.8 AMBUB DC 28,689 12.9 11.7 9.8 8.1
Boule Diagnostics AB SEK 59.6 BOUL SS 1,157 2.6 25 2.2 2.1
Xvivo Perfusion AB SEK 128.8 XVIVO SS 3,373 215 17.5 12.1 8.0
iRhythm Technologies, Inc. uUsb 74.27 IRTCUS 1,796 18.4 12.6 9.3 6.9
Zenicor Medical Systems AB SEK 27.8 ZENISS 157 6.0 6.9 5.4 4.3 2.8
Median (excl. iRhythm & Zenicor) 11.7 10.2 8.7 7.4
Average (excl. iRhythm & Zenicor) 8.8 7.8 6.8 6.9

Note: Frices as at 15.05 CET on 19 November 2018.

Source: FactSet {peer consensus), Danske Bank Equity Research (Zenicor estimates)

Healthcare peer table (2 of 2)

Price EV/EBIT (x) P/E (x)
Healthcare peers Ccy (Icl ccy) 2017 2018E 2019E 2020E 2021E| 2017 2018E 2019E 2020E 2021E
Biotage AB SEK 123.6 58.4 43.0 34.1 28.0 57.8 43.1 36.1 345
Vitrolife AB SEK 152.26 47.7 40.6 35.3 30.4 93.6 50.3 44.4 41.0
Sectra AB Class B SEK 262.45 40.8 36.8 325 29.8 50.6 49.5 44.9 415
Ambu A/S Class B DKK 117.8 67.4 54.3 411 29.8 91.5 83.9 56.1 38.8
Boule Diagnostics AB SEK 59.6 40.6 15.5 13.1 12.1 30.5 224 19.2 17.4
Xvivo Perfusion AB SEK 128.8| 449.8 231.1 62.4 31.9 3141 2159 78.2 41.4
iRhythm Technologies, Inc.  USD 74.27 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Zenicor Medical Systems AB  SEK 27.8| -40.0 -258.8 -377.3 626 13.7| -49.8 -250.0 -386.4 72.0 16.3
Median (excl. iRhythm & Zenicor) 43.5 47.7 40.6 341 298 57.8 49.5 44.4 38.8
Average (excl. iRhythm & Zenicor) 49.0 46.8 354 29.0 242 60.4 46.3 375 32.3

Note: Frices as at 15.05 CET on 19 November 2018.

Source: FactSet {peer consensus), Danske Bank Equity Research (Zenicor estimates)

Not for US distribution
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We find the sales multiple in relation to peers the most relevant way to value Zenicor. Valuing
Zenicor on EV/sales 2020E of 6.7x (a slight discount to the peer group average of 6.9x), we
reach a value of SEK47 per share. Applying our cautious and optimistic scenarios, we reach a
range of SEK44-51. Given the company’s asset-light model, scientific validation of the product
and growth above that of peers over the forecast period, we find a valuation in line with peers
justified. Our DCF indicates a fair value of SEK63 but in light of the strong expected sales growth
and inherent uncertainty in the DCF valuations of high-growth companies, we rely on the sales
multiple valuation.

Scenario valuation summary

2020E Value
2020E EV/sales (x) market cap (SEKm) per share (SEK) Upside potential
Bull 52 288.4 51.2 84%
Base 6.7 264.1 46.9 69%
Bear 7.7 245.6 43.6 57%
Share price 156.7 27.8

*As at 15:05 CET on 19 November 2018
Source: Danstee Banfk Equity Research

Not for US distribution
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Company summary

Sales breakdown, geographical areas

Sales breakdown, divisions

Company information

Main shareholders

Zenicor

Saltméatargatan 8, 113 59 STOCKHOLM
Sweden

Www. zenicor.se

Net sales and EBITDA margin (SEKm)

Name Votes (%) Capital (%)
Sonny Norstrom & co (co founder) 14.9% 14.9%
Mats Palerius (CEO and co founder) 14.2% 14.2%
Ydrehall AS 12.4% 12.4%
Humle Fonder 8.9% 8.9%

EBIT and EBIT-margin (SEKm)

. - )0/ )0/
30 CNet sales  —EBITDA-margin ( 0% 0%
25 | - 5% 5%
-+ 2109 -109%
20 | 10% 10%
- -15% -15%
15 -
- -20% -20%
101 - -25% -25%
5 - -30% -30%
0 : : : -35% -35%
o~ (3] < n © ~ w w
- - - — - - © o
o o o o o o = —
N N N N N N o o
2 R
P/ENTM EV/Sales NTM
1.0x —PIE 8.0x —EV/SALES
0.9x 7.0x
0.8x
0.7x 6.0x
0.6x 5.0x
0.5x 4.0x
0.4x 3.0x
0.3x
0.2x 2.0x
0.1x 1.0x
0.0x 0.0x
<t wn © ~ w w < wn © ~ w w
Pl P - b= @ [ - — — fml
g g g & z 3 g g g 8 g 3
~N N N ~

Source: FactSet, Company data, Danstke Bank Equity Research estimates
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Summary tables

INCOME STATEMENT

Year end Dec, SEKm 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
Net sales 12 15 17 18 21 28 39 57
Cost of sales & operating costs -15 -20 -19 -21 -25 -30 -36 -44
EBITDA -2 -5 -2 -3 -0 -0 4 13
EBITDA, adj. -2 -5 -2 -3 -0 -0 4 13
Depreciation -1 -0 -0 -0 -0 -0 -0 -0
EBITA -3 -5 -2 -3 -0 -0 3 13
EBIT incl. EO, bef. ass. -3 -5 -2 -3 -0 -0 3 12
EBIT, adj. -3 -5 -2 -3 -0 -0 3 12
Financial items, net -0 -0 -0 1 0 0 0 0
Pre-tax profit -3 -5 -2 -2 -0 -0 3 12
Taxes -0 -1
Net profit, rep. -3 -5 -2 -2 -0 -0 2 10
Net profit, adj. -3 -5 -2 -2 -0 -0 2 10
CASH FLOW
SEKm 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
EBITDA -2 -5 -2 -3 -0 -0 4 13
Change in working capital 1 -1 -5 2 -1 -3 -3 -4
Net interest paid -0 -0 -0 1
Taxes paid -0 -0 -0 -1
Other operating cash items
Cash flow from operations -2 -6 -7 -0 -1 -3 1 8
Capex -0 -0 -0 -0 -3 -2 -0 -0
Div to min
Free cash flow -2 -6 -7 -0 -5 -5 0 7
Disposals/(acquisitions)
Free cash flow to equity -2 -6 -7 -0 -5 -5 0 7
Dividend paid -1
Share buy backs
New issue common stock 11 18
Incr./(decr.) in debt
Minorities & other financing CF -10 -0 4 -0
Cash flow from financing 11 -0 4 -0 18 0 0 -1
Disc. ops & other
Incr./(decr.) in cash 10 -6 -3 -1 13 -5 0 6
BALANCE SHEET
SEKm 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
Cash & cash equivalents 10 4 1 0 13 8 8 15
Inv entory 2 1 3 4 4 6 7 9
Trade receiv ables 2 3 4 4 5 7 9 11
Other current assets 1 1 2 3 3 5 6 9
Goodwill 1
Other intangible assets 3 5 4 3
Fixed tangible assets 0 0 0 0 0 0 1
Associated companies 0 0 0 0 0 0 0 0
Other non-current assets 0 0 0 0 0 0 0 0
Total assets 15 9 11 12 30 31 36 49
Shareholders' equity 12 7 5 3 20 20 22 32
Of which minority interests

Current liabilities 3 2 3 4 4 6 8 12
Interest-bearing debt 1 0 3 5 5 5 5 5
Pension liabilities
Oth non-curr. liabilities
Total liabilities 4 3 6 9 10 11 13 17
Total liabilities and equity 15 9 11 12 30 31 36 49
Net debt -9 -3 2 5 -8 -3 -3 -10

Source: Company data, Danstke Banl Equity Research estimates

Not for US distribution

Commissioned Research - marketing material sponsored by Zenicor 6



Bank

Summary tables

PER SHARE DATA 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
No. of shares, fully diluted (y.e.) (m) 4.5 4.5 4.6 5.6 5.6 5.6 5.6
No. of shares, fully diluted (avg.) (m) 4.5 4.5 4.5 5.1 5.6 5.6 5.6
EPS (SEK) -1.12 -0.38 -0.46 -0.05 -0.06 0.41 1.85
EPS adj. (SEK) -1.12 -0.38 -0.46 -0.05 -0.06 0.41 1.85
DPS (SEK) 0.00 0.00 0.00 0.00 0.00 0.13 0.61
CFFO/share (SEK) -1.4 -1.6 -0.1 -0.3 -0.5 0.1 1.3
Book value/share (SEK) 1.51 1.11 0.61 3.58 3.52 3.93 5.65
MARGINS AND GROWTH 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
EBITDA margin -17.6% -32.7% -9.3% -14.6% -0.8% -0.9% 9.0% 22.4%
EBITA margin -21.8% -32.9% -9.5% -15.1% -1.2% -1.2% 8.7% 22.0%
EBIT margin -21.8% -32.9% -9.5% -15.1% -1.2% -1.2% 6.5% 20.5%
EBIT adj margin -21.8% -32.9% -9.5% -15.1% -1.2% -1.2% 6.5% 20.5%
Sales growth 22.0% 14.2% 7.3% 16.4% 31.0% 40.0% 45.0%
EBITDA growth n.m. 67.6% -69.4% 93.4% -42.7% n.m. n.m.
EBITA growth -84.4% 66.8% -69.8% 90.5% -32.0% n.m. n.m.
EPS adj growth 65.9% -21.1% 88.8% -20.3% n.m. n.m.
PROFITABILITY 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
ROIC (after tax, incl. GW, adj.) -199.8% -164.2% -31.3% -37.9% -2.7% -2.5% 13.0% 51.3%
ROIC (after tax, excl. GW, adj.) -246.1% -179.2% -31.3% -37.9% -2.7% -2.5% 13.0% 51.3%
ROE (adj.) -47.9% -54.2% -29.2% -54.1% -2.3% -1.7% 10.9% 38.7%
ROIC (adj.) - WACC -208.8% -173.2% -40.4% -46.9% -11.8% -11.5% 3.9% 42.2%
MARKET VALUE 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
Share price (SEK) 10.2 9.20 18.9 23.0 27.8 27.8 27.8 27.8
No. shares reduced by buybacks (m) 4.5 4.5 4.6 5.6 5.6 5.6 5.6
Mkt cap used in EV (m) 41 84 107 157 157 157 157
Net debt, year-end (m) -9 -3 2 5 -8 -3 -3 -10
MV of min/ass and oth (m) -0 -0 -0 -0 -0 -0 -0 -0
Enterprise value (m) 38 86 111 149 154 153 147
VALUATION 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
EV/sales (x) 2.5 5.0 6.0 6.9 5.5 3.9 2.6
EV/EBITDA (x) n.m. n.m. n.m. n.m. n.m. 43.3 11.5
EV/EBITA (x) n.m. n.m. n.m. n.m. n.m. 44.6 11.7
EVIEBIT (x) n.m. n.m. n.m. n.m. n.m. 59.5 12.5
P/E (reported) (x) n.m. n.m. n.m. n.m. n.m. 68.3 15.0
P/E (adj.) (x) n.m. n.m. n.m. n.m. n.m. 68.3 15.0
P/BV (x) 6.10 17.1 37.6 7.76 7.90 7.08 4.92
EV/inv ested capital (x)
Dividend yield 0.48% 2.20%
Total yield (incl. buy backs) 0.48% 2.20%
FCFE-yield -15.04% -8.27% -0.46% -2.92% -3.26% 0.16% 4.54%
FINANCIAL RATIOS 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E
Net debt/EBITDA (x) 4.1 0.6 -1.5 -1.8 45.5 11.9 -0.9 -0.8
Net debt/equity (x), year-end -0.8 -0.5 0.5 1.7 -0.4 -0.2 -0.1 -0.3
Dividend pay out ratio 0.0% 0.0% 0.0% 0.0% 0.0% 33.0% 33.0%
Interest cov erage (x) -22.7 n.m. -28.0 -6.0
Cash conversion (FCF/net profit) n.m. n.m. n.m. n.m. n.m. n.m. 10.6% 68.1%
Capex/sales 0.4% 0.5% 0.3% 0.7% 14.9% 7.8% 0.7% 0.7%
NWC/sales 17.3% 21.4% 40.6% 39.8% 39.8% 39.8% 35.4% 31.4%
QUARTERLY P&L Q117 Q217 Q317 Q417 Q118 Q218 Q318 Q4 18E
Sales (m) 5 5 3 5 5 6 4 6
EBITDA (m) 0 0 2 Kl 0 0 2 0
EBIT before non-recurring items (m) 0 0 -2 -1 -0 0 -2 0
Net profit (adj.) (m) 0 0 -1 -1 -1 0 -2 2
EPS (adj.) (SEK) 0.00 0.00 0.00 -7.07 -2.87 0.44 -10.33 3.03
EBITDA margin 3.4% 2.1% -54.1% -23.8% -1.7% 2.3% -42.6% 4.7%
EBIT margin (adj.) 3.4% 2.1% -54.1% -25.6% -1.7% 2.3% -42.6% 3.3%

Source: Company data, Danske Bank Equity Research estimates
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banking services. Itis possible that Danske Bank and/or its affiliates and/or its subsidiaries might seek to become engaged to provide
such services to Zenicor in the next three months.

Parts of this research report have been disclosed to Zenicor for factual check.

Financial models and/or methodology used in this research report

Investment views and opinions in this research report are formed on the basis of a combined selection of discounted cash flow
analysis, industry knowledge, peer group analysis and company-specific and market technical elements (events affecting both the
financial and operational profile of the company). Forecasting of company sales and earnings is based on segmented bottom-up
models using subjective views of relevant future market developments. In addition, the expected macroeconomic environment is
taken into account. The output is aggregated into models for group profit and loss, balance sheets and cash flow estimates — all
taking into account the recent development in historical research reports.

More information about the valuation and/or methodology and the underlying assumptions is accessible via
www.danskebank.com/equityresearch.

Risk warning
Major risks connected with investment views or opinions in this research report, including a sensitivity analysis of relevant
assumptions, are stated throughout the text.

Expected updates
This research product will be updated on a semi-annual basis as a minimum.

Completion and first dissemination
The completion date and time in this research report mean the date and time when the author hands over the final version of the
research report to Danske Bank’s editing function for legal review and editing.

The date and time of first dissemination mean the date and estimated time of the first dissemination of this research report. The
estimated time may deviate up to 15 minutes from the effective dissemination time due to technical limitations.

See the back page of this research report for the date and time of first dissemination.

Recommendation structure

This report does not include an investment recommendation and this section is therefore not relevant for this publication.

Validity time period

This communication as well as previous communications referred to below are valid until the earlier of (a) dissemination of a
superseding communication by the author, or (b) significant changes in circumstances following its dissemination, including events
relating to the market or the issuer, which can influence the price of the issuer or financial instrument.
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Investment recommendations disseminated in the preceding 12-month period

Not relevant for this publication as no recommendations are connected to the report.

General disclaimer

This commissioned research has been prepared by Equity Research (a division of Danske Bank A/S). It is provided for informational
purposes only. It does not constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation
of an offer to purchase or sell any relevant financial instruments (i.e. financial instruments mentioned herein or other financial
instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect to any such financial
instruments) (‘Relevant Financial Instruments’).

The research report has been prepared independently of outside influence and solely on the basis of publicly available information
that Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue or
misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no
liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from reliance on this
research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their
judgement as of the date hereof. These opinions are subject to change and Danske Bank does not undertake to notify any recipient
of this research report of any such change nor of any other changes related to the information provided in the research report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom and may under no
circumstances be distributed in the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or
distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written consent.

Report completed: 19 November 2018 at 20:10 CET
Report disseminated: 19 November 2018 at 20:40 CET
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